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xli.

xliii.

authorization of Defendants THQ/Jakks and/or Farrell, paid
Defendant Jakics $339,000 in connection with the videogame
license, and Defendant Jakks, with the authorization of
Defendants Frisdmean and/or Berman and/or Bennett, engaged in

monetary transactions related to the deposit and/or subsequent

transfer of that payment

For the third guarter of 2001, on October 31, 2001, Defendant
THQ, on behalf of and with the suthorization of Defendants
THQ/Jakks and/or Farrell, paid WWE $236,700 91, consisting of

royaliies related to the videogame license

For the third quarter 0f 2001, on cia;cs known only to Defendants,
Defendant THQ, on behalf of and with the authorization of
Defendants THQ alkks and/or Farrell, paid Defendant Jakks
$342,000 in connechen with the videogame license, and
Defendant Takks, with the authorization of Defendants Friedmen
and/or Berman and/or Bennett, engaged in monetary transactions

releted to the deposit and/or subsequent transfer of that payment.

For the fourth quarter of 2001, on January 25, 2002, Defendant
THG, on behalf of 2nd with the authorization of Defendants
THQ/akks and/or Farrell, paid WWE §4,620,563.52, consisting

of royalties related to the videogame license.

For the fourth quarter of 2001, on dates known only io
Defendants, Defendant THQ, on behalf of and with the
authorization of Defendants THQ/Fekks and/or Farrell, paid

Defendant Jakks $6,569,000 in connection with the videogame
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ticense, and Defendant Jalds, with the authorization of
Defendants Friedman and/or Berman and/or Bennett, engaged in
monetary fransactions related to the deposit and/or subsequent

sransfer of that payment

xliv For the fourth quarter of 2001, on February 1, 2002, Defendant
THQ, on behalf of and with the authorization of Defendants
THQ/lakks and/or Farrell, paid WWE an additional $303,401 83,

consisting of royalties relaied to ths videogame license.

xlv. For the first quarter of 2002, on April 30, 2002, Detfendant THQ,
on behalf of and with the authorization of Defendants THQ/Jakks
andfor Farrell, paid WWE 31,165,557 135, consisting of royaltias

related to the videogame Hoense.

xivi For the first quarter of 2002, on dates krnown only to Defendants,
Defendant THQ, on behalf of and with the suthorization of
Defendants THQ/Takks and/or Farrell, paid Defendant Taldes
$1,572,000 in connection with the videogame license, and
Defendant Jakks, with the authorization of Defendants Friedman
and/or Berman and/or Bernett, engaged in monetary transactions

related to the deposit and/or subsequent transfer of that payment

ylvii.  For the second quarter of 2002, on July 26, 2002, Defendant
THQ, on behalf of and with the authorization of Defendants
THQ/Jaldks and/or Farmell, paid WWE §1,275,681.37, consisting

of royalties related to the videogame license



Case 7:04-cv-08223-KMK  Document 94-13  Filed 09/19/2005 Page 3 of 43

xlviii.  For the second guarter of 2002, on dates Imown only to
! Defendants, Defendant THQ, on belnlf of and with the
authorization of Defendants THQ/Jakks and/or Farrell, paid
Defendant Jakks $1,500,000 in connection with the videogame
Hoense, and Defendant Jakks, with the authorization of
Defendants Friedmen and/or Berman and/or Bennett, engaged in
monetary transactions related to the deposit and/or subsequent

' transfer of that payment.

xlix. For the third quarter of 2002, on October 25, 2002, Defendant
THQ, on behalf of and with the authorization of Defendants
THO/zkls and/or Farell, paid WWE §1,106,996.17, consisting

of royalties related to the videogame license.

I For the third quarter of 2002, on dates known anly to Defendants,
Defendant THOQ, on behalf of and with the authorization of
Defendants THQ/Jakls andfor Farrel!, paid Defendant Jakks
1,044,000 in connestion with the videagaype license, and
Defendant Jakks, with the authorization of Defendants Friedman
and/or Berman and/or Bennett, engaged in monetary transactions

related to the deposit and/or subsequent transfer of that payment.

H For the fourth quarter of 2002, on Jaouary 27, 2003, Defendant
THQ, on behalf of and with the authorization of Defendants
THQ/Jakks and/or Farrell, paid WWE 35,145,648 53, congisting

of royalties related to the videogame license.

IH. For the fourth quarter of 2002, on dates known anly to
Defendants, Defendant THQ, on behalf of and with the
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v

tvi.

authorization of Defendants THQ/Jaldks and/or Farrell, paid
Drefendant Jelds $6,030,000 in connection with the videogame
license, and Defendant Jalks, with the authorization of
Defendants Friedinan and/or Berman and/or Bennett, engaged in
monetary iransactions related to the deposit and/or subsequent

transfer of that pryment..

For the first quarter of 2003, on April 30, 2003, Defendant THQ,
on behalf of and with the anthorizetion of Defendants THQ/ Jakks
and/or Fagrell, paid WWE $875,404, consisting of royalties

related to the videogame license

For the first quarter of 2003, on dates kmown only to Defendants,
Defendant THC, oa bebalf of and with the authorization of
Defendants THQ/Fakks and/or Farrell, paid Defendant Jalds
$644,000 in connection with the videogame license, and
Defendant Jalkis, with the authorization of Defendants Friedenen
and/or Berman and/or Bennett, engaged in monetary transactions

refated to the deposit and/or subsequent transfer of that payment.

For the second guarter of 2003, on July 28, 2003, Defendant
THQ, on behalf of and with the authorization of Defendants
THQ/akks andfor Farrel], paid WWE $950,918, consisting of

royalties related to the videogame license.

For the second guarter of 2003, on dates known only to
Iiefendants, Defendant THQ, on behalf of and with the
suthorization of Defendants THQJakks and/ur Farrell, paid

Defendant Jakks $465,000 in connection with the videogame
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Twii.

ivili.

lix.

license, and Defendant Jalks, with the suthorization of
Defendants Friedman and/or Berman and/or Bennett, engaged in
monetary transactions related to the deposit and/or subsequent

transfer of that payment.

For the third guarter of 2003, on Oclober 28, 2003, Defendant
THQ, on behalf of and with the suthorization of Defendants
THQ/Jakks and/or Farrell, paid WWE $2,089 446, consisting of

royalties related to the videogame license.

For the third quarter of 2003, on dates known only io Defendants,
Defendant THQ, on behalf of and with the suthorization of
Defendants THQ/Jakks and/or Famell, paid Defendant Jakks
$2,095,000 in connection with the videpgame license, and
Defendant Jaldes, with the authorization of Defendants Friedman
and/or Berman and/or Bennett, engaged in monetary transactions

related to the deposit znd/or subsequent transfer of that pgyment.

For the fourth quarter of 2003, on January 23, 2004, Defendant
THQ, on behalf of and with the authorization of Dedendants
THO/Jekks and/or Farrell, paid WWE §5,460,091, consisting of

royalties related to the vidzogame license

For the fourth quarter of 2003, on dates knowr: onty to
Defendants, Defendant THQ, on behalf of and with the
anthorization of Defendants THQ/Takks and/or Farrell, paid
Defendant Jakks $6,257,000 in connection with the videogame
license, and Defendant Jaiks, with the authorization of

Defendants Frisdman and/or Berman and/or Bennett, engaged in
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monetary transactions related to the deposit and/or snbsequent

transfer of that payment.

For the first quarter of 2004, on April 28, 2004, Defendant THQ,
on behalf of and with the authorization of Defendents THQ/ Takks
and/or Farrell, paid WWE $853,723, consisting of royalties

rejated 1o the videogame license.

For the first quarter of 2004, on dates known only to Defendants,
Defendant THQ, on bebalf of and with the authorization of
Defendants THQ/akls and/er Farrell, paid Defendant Jalkks
$R58,000 in connection with the videogame license, and
Tiefendant Jaldks, with the authorization of Defendants Friedman
and/or Berman andfor Bennett, engaged In monetary transactions

related to the deposit and/or subsequent transfer of that payment

For the second quarter of 2004, on Tuly 27, 2004, Defendant

" THQ, on behalf of and with the authorization of Defendants

THQ/Jaldes and/or Farrell, paid WWE §1,179,097, consisting of

royalties related to the videogame license

For the second quarter of 2004, op dates known only to
Defendants, Defendant THQ, on behalf of and with the
authorization of Defendants THQ/Jakles and/or Farrell, paid
Defendant Jakks $524,000 in connection with the videogame
license, and Defendant Jakks, with the authorization of |
Defendants Friedman and/or Berman and/or Bennett, engaped in
monetary transactions rejated to the deposit and/or subsequent

transter of that payment
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kv, For the third guarter of 2004, on October 26, 2004, Defendant
! THQ, on behalf of and with the authorization of Defendants
THO/akles and/or Farrell, paid WWE §1,3 21,077, consisting of

royslties rejated to the videogame license.

xvi. For the third quarter of 2004, on dates known only to Defendants,
Defendant THOQ, on behalf of and with the autherization of
Defendants THQ/Jaldks and/or Farrell, paid Defendant Jakks
$1,512,000 in connection with the videogame license, and
Defendant fakls, with the autherization of Defendants Friedman
and/or Berman and/or Bennett, engaged in monetary transactions

related to the deposit and/or subsequent transfer of that payment

xvii.  For the fourth quarter of 2004, on January 26, 2005, Defendant
THG, on behalf of and with the suthorization of Defendants
THQMalkks and/or Famell, paid WWE 36,532,006, consisting of

royalties related to the videogame license

kviii  For the fourth quarter of 2004, on dates kntwn only to
Defendants, Defendant THQ, on behalf of and with the
authorization of Defendants TH(/Jakks and/or Farrell, paid
Defendant Jakks 57,050,000 in connection with the videogame
license, and Defendant Jakis, with the authorization of
Defendants Friedman and/or Berman and/or Bennett, engeged in
monstary transactions related to the deposit and/or subsequent

tramsfer of that payment

ixix For the first quarter of 2000, on April 23, 2000, Defendant Jaldcs,

with the authorization of Defendants Friedman and/or Berman
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and/or Bennett, paid WWE $187,977.12, consisting of royalties

refated to the intermational toy license

nx For the second guarter of 2000, on July 27, 2000, Defendant
Jalcks, with the authorization of Defendants Friedman and/or
Berman and/or Bennett, paid WWE $403,619.94, consisting of

royalties related to the international toy license

xexd, For the third guarter of 2000, on October 25, 2000, Defendant
Jakks, with the authorization of Defendants Frisdman and/or
Berman and/or Bennett, paid WWE §290,236.78, congisting of

royalties refated to the international toy license.

il For the fourth quarter of 2000, on Janoary 25, 2001, Defendant
Taklks, with the authorization of Defendants Friedman and/or
Berman and/or Bennett, paid WWE 3274,729 85, consisting of

royalties related to the internationel toy license.

lxxiii.  Forthe first quarter of 2001, on Aprii 26, 2001, Defendant Jalds,
with the authorization of Defendants Friedman and/or Berman
end/or Bennett, paid WWE $326,135, consisting of royzlties

related 1o the international toy license.

Ixxiv  Forthe second guarter of 2001, on July 27, 200] Defendant
Talkcks, with the authorization of Defendants Friedryan and/or
Berman and/or Bennett, paid WWE $491,324 43, consisting of

royalties related to the interpational toy license

txxv For the third guarter of 2001, on October 24, 2001, Defendant

Jakis, with the authorization of Defendants Friedman and/or
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Exxovi

béxvii.

hooviii.

hoxin

haxx.

bxxd

Bermnan and/or Bermett, paid WWE $823,146 52, consisting of

royalties related to the international toy licenze

For the fourth quarter of 2001, on January 16, 2002, Defendant
Jakks, with the avthorization of Defendants Friedman and/or
Berman and/or Benpett, paid WWE $435,597.77, consisting of

royalties related to the internationz! toy license.

For the first quarter of 2002, an April 19, 2002, Defendant Jakks,
with the authorization of Defendants Friedman and/or Berman
and/or Benpett, paid WWE 8120,016.51, consisting of royallies

related to the international toy license.

For the second quarter of 2002, on July 23, 2002, Defendant
Jakls, with the suthorization of Defendants Friedman and/or
Berman and/or Bennett, paid WWE $183,495 25, consisting of

reryalties related to the interational toy license.

For the third guartes of 2002, on October 24, 2002, Defendant
Jakks, with the authorization of Defencants Friedman and/or
Berman and/or Bennett, paid WWE 51,196,258 28, consisting of

royalties related to the international toy license.

For the fourth quarter of 2002, on January 31, 2003, Defendant
Jakks, with the authorization of Defendants Friedsman andfor
Berman and/or Bennett, paid WWE §348,103.55, sonsisting of

royalties related to the international toy license.

For the first quarter of 2003, on April 22, 2003, Defendant Jalds,

with the anthorization of Defendants Friedmar and/or Berman
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andfor Bennest, paid WWE §465,465 .16, consisting of royalties

related to the domestic and international toy licenses

Ixxxii  For the second quarter of 2003, on July 23, 2003, Defendant
Jakks, with the authorization of Defendants Friedman and/or
Berman andfor Bennett, paid WWE $517,836 95, consisting of

royalties related to the domestic and international toy Heenges.

lxxxiii.  For the third gnerter of 2003, on Detober 24, 2003, Defendant
Jakks, with the avthorization of Defendants Friedman and/or
Berman and/or Benpett, paid WWE §849,644 40, consisting of

rovaitics related to the domestic and international toy licenses

Ixxxiv. For the fourth guarter of 2003, on January 23, 2004, Defendant
Talks, with the suthorization of Defendants Friedman and/or
Berman and/or Bennett, paid WWE §738,139.48, coosisting of

royalties related to the domestic and international toy licenses

Ixxxv  For the first quarter of 2004, on April 27, 2004, Defendant Jalkks,
with the suthorization of Defendants Friedman and/or Berman
and/or Bennett, paid WWE 3704,620 57, consisting of royalties

refated to the dornestic and internationzl toy Heenses.

boxxvi. For the second quarter of 2004, on July 26, 2004, Defendant
Taklks, with the authorization of Defendants Friedman and/or
Berman and/or Bennett, paid WWE 5768,216 05, consisting of

royalties related to the domestic and internetional toy licenses

Ixxxvii. For the third quarter of 2004, on October 25, 2004, Defendant

Jakls, with the authorization of Defendants Friedman and/or
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Berman and/or Bermett, paid WWE $1,082,458 0%, consisting of

‘ royalties related to the domestic and international toy licenses

texxviii, For the fourth guarter of 2004, o Jamuary 25, 2003, Defendant
Taidks, with the authorization of Defendants Frizdman and/or
‘Berman end/or Bennett, pald WWE §1,334,632.83, consisting of

royzalties related to the domestic and imternutionsl toy licenses.

c In violation of the National Stolen Property Act, 18 U S C. §§ 2314 and
2315, Defendants’ peyment and/or receipt of unlawfirl bribes and
payments to secure the videogame license and the 1998 amendments to
the toy licenses invelved the trensmitial andfor transfer in interstate
commerce of money having a value ef at least 5,000, knowing such
proceeds were obtained by fraud against WWE. Defendants” specific acts
in violation of the National Stelen Property Act inchade af least the

following:

i As a result of Defendants” unlawful conduct in conpection with
the videogame Hoense and the 1998 amendments to the oy
licenses by fravdulsnt means, on July 3, 1998, Defendant Shenker
deposited a check dated July 3, 1998 from WWE in the amount of
$101,751.54 into SSAI's Fleet Bank account, consisting of
commissions relzted to the advance on the videogame license
which Defendants SSA] and Shenker knew had been acquired by
fraud

i As a result of Defendants’ ualawful conduct in connaction with
the videogame Heense and the 1998 amendments 10 the toy

iicenses by faudulent means, on December 21, 1998, Defendant
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Shenker cansed Defendant SSAT to wire-transfer $280,616 from
Defendant SSAI's checlcing account at Fleet Bank, headquartered
in Fort Lee, New Jersey, to Stanfull’s account at the Haog Seng
Rank, consisting of $165,000, exactly 50% of the advance
Defendant SSAI was paid by WWE on the videogams license
which Defendants S8A1 and Shenker knew had been acquired by
fraud Defendant SSAT's transfer of this money was the precursor
to Defendant Bell Licensing’s receipt of the nnlawiul proceeds as
Defendant Shenker elected to run the transaction through 2
foreign bark account in order to conceal the nature and source of

the payment

iii As a result of Defendants’ unlawful conduct in connection with
the videogame license and the 1998 amendments to the toy
licenses by frandulent means,. on January 11, 1999, Defendant
Shenker wire-transferred $280,601 from Stanfull’s account at the
Hang Seng Bank to Defendant Bell Licensing’s money market
account at Hudsen Bank, consisting of $165,000, exactly 50% of
the advance Defendant SSAI was paid by WWE on the
videogame license which Defendants SSAI, Shenker, Bell and
Bell Licensing knew had been acquired by fraud.

iv As a result of Defendants’ unlewful condact in connection with
the videogame license and the 1998 amendments to the toy
licenses by fraudulent means, on February 7, 2000 Defendant
Shenker deposited a check, deted February 4, 2000, from WWE,
in the amount of $663,%337 70 into 3SAI’s Flact Bank account,

consisting of $165,000 in commissions related to the videogame
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vi.

vii,

license, which Defendants SSAl and Shenlker knew had been

aequired by frand.

As g result of Defendants’ unlawful conduet in connection with
the videogame license aud the 1998 amendments to the toy

licenses by frandulent means, by check no 2595 dated

.Febru&ry 22, 2000, drawn on SSAT’s bank account at Fleet Bank

headguartered in Fort Lee, New Jersey, Defendant S8AT paid
$95,396.90 io Defendant Bell L;lcensing, consisting of $82,500,
exactly 50% of the commissions paid to Defendant E5AT on the
videogame license which Defendants 8SA1, Shenker, Bell and

Bell Licensing knew had been acquired by fraud.

As a result of Defendants’ unlawful conduct in connection with
the videogame license and the 1998 amendments to the toy
licenses by fraudulent means, on February 23, 2000, Defendant
Bell deposited the February 22, 2000 check from Defendant SSA]
into Defendant Bell Licensing’s Hudson Bank money markst
account located in Darien, Connecticut, th;raby causing the check
to clear at Hudeon Bank’s main office located in Mahwah, New
Jersey. Defendants SSAl, Shenker, Bell and Bell Licensing loew

the proceeds of said check had been acquired by fraud.

As a resuit of Defendants” untewful conduct in connection with
the videogame license and the 1998 amendments to the toy
licenses by fraudulent means, on June 12, 2000, Defendant 35A1
deposited a checl, dated June 8, 2000, from WWE, in the emount
of $312,788 55 into 8SAT s Fleet Bank account, consisting of
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$247,180 90 of commissions related to the videogarme license
which Defendants SSAL and Shenker knew had been acquired by
frand.

viii. As a result of Defendants® unlawful conduct in connection with
the videogame license and the 1998 amendiments fo the toy
licenses by fraudnlent means, by check no. 2832 dated June 16,
2000 drawn on Defendant SSAT’s bank account at Fleet Bank,
headguartered in Fort Lee, New Jersey, Defendant SSAT paid
$124,454 to Defendant Bell Licensing, consisting of $123,530.45,
exactly 50% of the commissions Defendant SSAI was paid on the
videogame Heense which Defendants SSAT, Shenker, Bell and

Bell Licensing knew had been acquired by fraud

ix As a result of Defendants’ vnlawiul conduct in conpection with
the videogarme license and the 1998 amendments to the toy
ficenses by fraudulent means, on June 19, 2000, Defendant Bell
deposited Defendant 35A1"s June 16, 2000 check into Defendant
Bell Licensing’s Hudson Bank money market account located in
Darien, Connecticut, thereby cansing the cheek to clear at Hudsen
Bank’s main office located in Mahwah, New Jersey Defendants
SSAL Shenker, Bell and Bell Licensing knew the proceeds of
said check had been acquired by frand.

X As a resnlt of Defendants” unlawfill conduct in connsction with
the videogame license and the 1998 amendments to the toy
licenses by fraudulent means, on Augast 25, 2600, Defendant

Shenker deposited a check, dated August 18, 2000, in the amount
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of $324,540 66 into SSAL’s Fleet Bank account, consisting of
5 $132,735.44 of commissions Defendant SSAI was paid on the
videogame license which Defendants SSAT and Shenier Imew

had been acquired by frand

%1 As a result of Defendants’ unlawful conduct in commection with
the videogame license and the 1998 amendments to the toy
Hcenses by frandulent means, by check no. 3016 dated
Septermber 10, 2000 drawn on Defendant S8AI's bank account at
Flest Bank, beadyuartered in Fort Lee, New Jersey, Defendant
3SAl paid $84,525.29 1o Defendant Bell Licensing, consisting of
$66,367.72, exactly 50% of the commissions Defendant SSAT
wag paid op the videogame license which Defendants 5541,
Shenker, Bell and Bell Licensing kmew had been acgnired by
fraud.

xii As a result of Defendants’ unlawful conduct in connection with
the videogame license and the 1998 amendiments to the 1wy
licenses by fraudulent raeans, on S@ytember 12, 2000, Defendant
Bel) deposited Defendant SSAI's September 10, 2000 check into
Defendant Bell Licensing’s Hudson Bank money market account
tosated in Darien, Connecticut, thereby causing the check to clear
at Hudson Bank's main office located in Mahwah, New Jersey.
Defendants SSAI, Shenker, Bell and Bell Licensing knew the

proceeds of said check had been acquired by fravd.

it As 1 result of Defendants’ unlawful conduct in connection with

the videogame Heense and the 1998 amendments to the toy
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xiv,

bAS

licenses by fraudulent means, by check no, 1846 dated
September 14, 2001 drawn on Defendant Shenker's account at
Fleet Bank headguartered in Fort Lee, New Jersey, Defendant
Shenleer paid Defendant Bell $52,948, representing a split of the
proceeds from Defendant Shenker’s sale of THQ and Takles stock
acquired pursuant to the videogame license which Defendants

Shenker and Bell knew had been sequired by frand.

As a result of Defendants” unlawful conduct in connection with
the videogame license and the 1998 amendments to the toy
licenses by fraudulent means, on September 24, 2001, Defendant
Bel! deposited Defendant Shenker’s September 14, 2001 check
inte Defendant Beli's Citibank preferved money market account,
account no, 47507343, thereby czusing the check to clear at
Citibank in New York Defendants Shenker and Bell inew the

proceeds of said check had been acquired by fravd.

As a result of Defendants’ unlawil conduct in connection with
the videogame license and the 1998 amendments to the toy
licenses by fraudulent means, by check no. 1869 dated

October 12, 2001 drawn on Defendant Shenker’s account at Flest
Bank headguartered in Fort Lee, New Jersey, Dafendant Shenker
paid Defendant Bell $26,954, representing a split of the procesds
of Defendant Shenker's sale of THQ and Jakks stocl aequired
pursuant to the videogame lcense which Defendants Shenker and

Bel] knew hed been acquired by frand.
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xvi. As 2 result of Defendants’ unlawfiil conduct in conmection with
the videogame license and the 1558 amendments to the oy
licenses by fraudulent means, on October 13, 2001, Defendant
Bell deposited Defendant Shenker's October 12, 2001 check into
Defendant Bell's branch account at Hudson Bank located in
Connecticut, thereby causing the check to ci_ear at Hudson Bank’s
main office located in Mahwah, New Jersey Defendants Shenker
and Bell knew the proceeds of said check had been acquired by
fraud.

xvil As a result of Defendants® unlawful conduct in connection with
the videogame lcense and the 1998 amendments 1o ihe oy
licenses by fraudulent means, by check no 1854 dated
December 11, 2001 drawn on Defendant Yhenker’s account at
Fleet Bank headquartered in Fort Lee, New Jersey, Defendant
Shenker paid Defendant Bell £26,944, tepresenting 2 split of the
proceeds of Defendant Shenker's sale of TFIQ and Jaldes stock
acquired pursuant to the videogame license which Defendants

Shenker and Bell knew had been acguired by fraud.

aviil. Asaresult of Defendants’ unlawful conduct in connection with
the videogame license and the 1998 amendments to the 0y
licenses by fraudulent means, on Decernber 13, 2001, Defendant
Beli deposited Defendant Shenker’s December 11, 2001 cbeck
into Defendant Betl’s branch account at Hudson Bank located in
Connecticut, thereby causing the check to clear at Hudson Bank's

main office located in Mahwah, New Jersey Defendants Shenker
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and Bell knew the proceeds of said check bad been acquired by
frand.

d. In victation of the Federal Travel Act, 1B U.S.C. § 1952, Defendants’
scheme to frandulently secure the videogame license and the 1998
amendments to the toy licenses through the payment of unlawful bribes
and payments and to use fraudulent conduct to conceal the true natare of
the bribes and payments invalved the unlawful use of the mail or a facility
of interstats commerce with the intent to distribute the proceeds of, and/or
facilitate the carrying on of, commercial bribety, an enumerated wolawful
act under 18 U S.C § 1952 and, thereafter, the commission of an
additional act in furtherance of such commercial bribery scheme. Each of
the specific acts identified above in violation of the Federa] Mail and Wire
Fraud Statutes, 18 U.8.C. §§ 1341 and_ 1343, the Federal Money
Laundering Statutes, 18 US.C §§ 1956 and 1957, and the National Stolen
Property Act, 18 USC §§2314 and 2315, aleo constitute separate
violations of the Federal Travel Act, and therefore such allegations are
incorporated herein by reference and reasseried as though fully set forth at

length

3 in viclation of New York Pc_eaai Law § 180 03, as deseribed hersin, certain
Defendants made, authorized and/or participated in the payment of or
agreement to pay uniawful bribes and payments in excess of one thousand
dollars to SSAL Shenker and/or Bell, who at all relevant times were
employess, agents or fiduciarizs of WWE, without WWE's consent, wiﬂz
the intent to influence their conduct in relation to WWE's affairs to secure
the videogame license and the 1998 amendments to the toy licenses, and

said acts inured to the benefit of and/or were ratified by THQ and
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THOQ/Takks. Pursuant to 18US C. § 196]1( 1{A)}, Defendants’ viclations

' of New York Penal Law § 180 03, as set forth below, constitute separate

predicate acts under RICO:

i

it

i

In furtherznce of, and with the intent to conceal proceeds of the
commercial bribery scheme, on January 14, 1998, pursuant to
Defendant Bennett's direction made on behalf of Defendant Jakks
and which was authorized by Dcfcndants Friedman and/or
Bermnan, Defendant Road Champs Lid wire-transferred £40,000
from its account at the Hang Seng Bank in Hong Kong in an
intra~bank transfer to Stanfull’s account &t the Hang Seng Bank

1ii fuirthisrance of, and with the intent to conceal proceeds of the
sofarmercial bribery scheimne, by demand draft dated January 14,
1598 drawn on Stanfull's account at the Hang Seng Bank,
Defendant Shenker paid Defendant Bell $26,000 of the $40,000
paid to Stanfull from Defendant Road Champs Tsd

In fartherance of, and with the intent to conceal proceeds of the
commercial bribery scheme, on April 2, 1598, pursuant to
Tlefendant Bennett's direction made on behalf of Defendant Jaldks
and autherized by Defondants Friedman and/or Berman,
Defendant Jzkles Pacific (H.IC } wire-transferred £40,000 from its
account at Norwest Bank to Stanfull’s account at the Hang Seng
Banlt.

In furtherance of, and with the intent to concezl proceeds of the
commercial bribery scheme, by demand draft dated April 7, 1998

drawn on Stanfull’s account at the Hang Seng Bank, Defendant
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vi

wij

viii,

Shenker paid Defendant Bell Licensing 520,000 of the 340,000
paid to Stanfull from Defendant Jakks Pacific (HK h

In furtherance of, and with the iment 1o conceal proceeds of the
commercizl bribery scheme, on August 4, 1998, pursuant to
Defendant Bennett’s direction made on behalf of and for the
benefit of Defendants Jakks, THQ, and THQ/Jakks, Defendant
Rozd Champs Ltd wire-transferred $20,000 from its account at
the Hang Seng Bank in an intra-bank iransfer fo Stanfull’s

sccount at the Hang Seng Banlk.

In furtherance of, and with the intent to conceal proceeds of
Defenpdants’ cotmmercial ribery scheme, by check no. 1881,
dated October 8, 1998, Defendant Shenler caused Defendant
8SAl to pay Defendant Bell Licensing $20,000, drawn on SSAL's
checking account at Fieet Benk, headquartered in Fort Les, New

Jersey

Tn furtherance of, and with the intent to conceal proceeds of the
commetcial bribery scheme, on January 11, 1999, Defendant
Sherker wire-transferred 5280,601 from Stanfull’s account at the
Hang Seng Bank to Defendant Bell Licensing’s money market
account at Hudson Bank, consisting of $165,000, exactly 50% of
the advance Defendant SSAI was prid by WWE on the

videogame license

In furtherance of, and with the intent to conceal proceeds of the
commercial bribery scheme, by check no. 2595 dated

February 22, 2000, drawn on SSAT’s bank account at Fleet Bank,
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headquartered in Fort Lee, New Jersey, Defendant 8SAT paid
i $95,396.90 to Defendant Bell Licensing, consisting of $82,500,
exactly 50% of the commissions paid to Defendant SSAI by

WWE on the videogame license.

ix In furtherance of, and with the intent io conceal proceeds of the
commercial bribery scheme, by check no, 2832 dated June 16,
9000 drawn on Defendant SSAT's bank account at Fleet Banl,
headquertered in Fort Lee, New Jersey, Defendant SSAT paid
£124,454 to Defendant Bell Licensing, consisting of $123,550.45,
exactly 30% of commissions paid to Defendant SSAL by WWE

on the videogame license.

X In furtherance of, znd with the intent 1o conceal procesds of the
commercial bribery scheme, by check no 3016 dated
S.eptember 10, 2000 drawn on Defeadant SSAI’s bank account at
Fleet Bank, headguartered in Fort Lee, New Jersey, Defendant
SSAT paid 84,525 29 to Defendant Bell Licensing, consisting of
$66,367 72, exactly 50% of commissions paid to Defendant SSAT

by WWE on the videogame license.

*i. In furtherance of, and with the intent to conceal proceeds of the
commercial bribery scheme, by check no. 1846 dated
September 14, 2001 drawn cn Defendant Shenker’s account at
Fleet Bank headguartered in Fort Lee, New Jersey, Defendant
Shenker paid Defendant Bell 52,548, representing a split of the
proceeds from Defendant Shenker’s sale of THQ and Jakdks stock

acquired pursuent to the videogame license
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xil. In furtherance of, and with the intent to conceal proceeds of the
commercia) bribery scheme, by check no 1869 dated October 14,
2001 drawn on Defendant Shenker’s account at Fleet Bank
headquartered in Fort Lee, New Jersey, Defendant Shenicer paid
Defendant Bell 526,994, representing a split of the proceeds of
Defendant Shenker's sale of THQ and Jakks stock acquired

pursuant to the videogame Heense.

wiit. I furtherance of, and with the intent to conceal proceeds of the
commercial bribery scheme, by check no. 1894 dated
December 11, 200! drawn on Defendant Shenker's account at
Fizet Bank headquartered in Fort Lee, New Jersey, Defendant
Shenker paid Defendant Bell 526,944, representing z split of the
proceeds of Defendant Shenker's sale of THQ and Jakis stack

acquired pursuant fo the videogame license.

Pastern pf Racketeering Activity

250. Defendants knowingly and repeatedly committed the above criminal acts in

furtherance of and for the purpose of executing a frandulent scheme to harmm WWE's business

251. The predicate acts described herein were related to one another as part of &

common schewe or plan.

252, The unlawful conduct described herein constitutes a continvous pattern of
racketeering activity ~ Such unlewful conduct, which began in or around 1995, continues through

this date.

Injury to WWE
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953 As a direct and proximate resuit of Defendants’ violation of 18 U.S.C. § 1962(c)

4
as described herein, WWE has been ijured in iis business and property.

COUNT 1T
CONSPIRACY TO VIOLATE RICO, 18 U.8.C. § 1962(d)

{Apainst All Defendants)
354  Each ané every one of the foregoing allegations is incorporated herein by

reference and reasseried as though fully set forth at lengih.

255 THQ/Jalks, Jakks, THQ, Takies Pacific (H K.), Road Champs L., S84l
Shenker, Bell Licensing, Bell, Friedman, Berman, Bennett and Farrell formed a conspiracy for
the purpose of achieving and profiting from the racketeering activities described hersin in

viclation of 18 U.S.C. § 1962(c).

256, As described herein, each of the Defendants Inowingly and intentionally agreed
and conspired to commit at Teast two of the predicate acts set forth above and they did so with
the knowledge and intent thet such acts were in furtherance of the foregoing patiern of

racketessing

257.  Ag described herein, Defendants’ conspiracy substantialiy affected interstate
commerce 23 much of the conduct that formed the overt acts of the conspiracy involved interstate
commerce, and the darmage caused by the conspiracy has harmed a corporation that itself

substantiatly affects interstale commerce

258, As a direct and proximate result of the conspiracy in violation of 18 U.5.C. §

1962(d) as described herein, WWE has been injured in its business and property.

COUNT 111
VIOLATION OF THE SHERMAN ACT, 15US.C.§1
(Apainst All Defendants except Jnkcks Pacifie (LI and Road Champs Ltd.)
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259  Each and every one of the foregoing allegations is incorporated herein by
‘reference and reasserted as though fully set forth at length.

260. WWE produces and sells television programming, pay-per-view programming
and live arena events in interstate commerce. It also licenses its intellectual property in interstate
COIMITISICE.

261,  Defendant THQ/Ialdes markets and sells videogames in interstate commerce.

262, Defendant THQ markets and sells videogames in interstate commerce.

263, Defendant Jakks markets and sells action figures, toys and other products in
interstate commerce

264 Defendant SSAI markets and sells its services as a licensing agent in interstate
COMUnerce

265.  Actlaim and Activision market and sell videogames in iaterstate commerce

266 Atallrelevant times, Jakks, THQ, Activision and Aecclaim were competitors for
the WWE videogame license in the national market for the lHcensing of intellectual property in
characters for videogames

267 Al of the Defendants consciously agreed and comspired to unreasonably restrain
trade, In a per se violation of Section 1 of the Sherman Act, 15 U.8 C. § 1 by, among other
things, (a) agreeing and conspiring to rig the terms of the bid that would be offered by the
conspiring competitors to WWE for the videogame license, including, but not limited to,
agreeing to rig the royalty rate that would be offered for the rights under the videogame license,
{b) conspiring to prevent THQ from submitting to WWE an independent bid for the videogame
license in competition with Jakks, and (£} conspiring to allocate the WWE videogame license to

THQ/Jakks to the mutual benefit of all the conspirators Defendants intended that their
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conspiratorial acts woﬁld, and their sots in fact did unreasonably restrain trade by foreclosing
c?mpetéticm for the videogame license Further, Defendants intended to, and did, canse the
licensing terms offered to WWE to be less favorable to WWE than the terms that competitive
bids would have been.

268.  As part of their conspiracy, Diefendants tonspired to foreclose WWE from
receiving competitive, market-leve] bids for the videogame license from Activision.

260, As a result of Defendants’ conspiracy, WWE suﬁ'amti antitrust injury in that it
was deprived of the ban:sﬁts of 2 competitive market for the videogame license  Section 1 of the
Sherman Act was intended to ensure WWE's right to a competitive market for the videogame
license, in which WWE would receive independent bids from cach of the actual and potential
videogame producers which wers interested in a license from WWE.

270, WWE was injured in its business or property by the conspiracy to rig the
videogame license bid and to allocate the license to THCQ/ Tekks. As a direct and proximate result
of the conspiracy, WWE received less favorable license terms (including, bul not limited to, &
lower than market royalty rate) than WWE would have received if the conspiracy had not
foreclosed the competitive operation of the market.

271 The conspiracy took piace in, restrained the flow of and adversely affected
interstate and foreign commerce in the marketing of videogame licensing rights, the marketing of

intellectual property rights and the marketing of videogames.
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972 As detailed above, Defendants have actively and willfully concealed the existence
of the conspiracy and its effects on WWE in the interstate marketing of WWE's intellectual
property rights. For the reasons set forth herein previously, WWE did not lenow, and in the
exercise of reasonable diligence could not have known, of the existence of the conspiracy to rig
bids and to allocate the WWE videogame license until well after December 2002—well within

the period of the statute of limitations.

COUNT IV
DECLARATORY JUDGMENT

(Against THO. THQ/Makks and Jakks Only)

273 Each and every one of the foregoing allegations is incorporated herein by

reference znd reasserted as though fully set forth at length

274, As described herein, the videogame license was formed or induced as a result of

commercial bribery and/or illegal conduct in vialatien of New York law

275,  As described herein, the 1998 amendments to the toy licenses were forroed or

induced as a result of commercial bribery and/or illegal conduct in violation of New York law.

776 Az described herein, the commercial bribery and/or illegal conduct was and

remains central to the performarce of the videogame license.

377 As described herein, the commercial bribery and/or illegal conduct was and

rernains central to the perfonnance of the 1998 amendments to the toy licenses

27%  Under New York law a contract formed or induced as a result of commercial

bribery is void ab initio.
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279 Thus, =n actual dispute and controversy exists with respect to whether the
videogame license and the 1998 amendments io the toy licenses are void ab initio as a result of

the pomnmercis) bribery

2B0. A judiciel declaration is, therefore, necessary pursuant to 28 U.S.C. § 2201 e seq
to determine the parties’ rights and obligations under the aforementioned licenses and

amendments thereto

' COUNTV
DECLARATORY JUDGMENT

(Against Defendants THO, THO/Jakls and Jalds Only)

281, Each and every one of the foregoing ailegations is incorporated herein by
reference and reasserted as though fully set forth at jength

383, Prior to and during the time the videogame license and the 1.9578 amendments to
the toy licenses were negotiated, Talcks knew of and created an undisciosed conflict of interest
between SSAT and its principal, Stanley Shenker, and WWE

283, During the time Jaldes knew SSAL was WWE's agent, Jaldks began the practice of
paying Shepker and using him as their agent, none of which was disclosas;tc WWE.

984, At various times during their undisclosed relationship with Shenker, Jakks
personnet would, in writing, diract and inquire of Shenker regarding matters being performed hy
Shenker on Jakks® behalf and at the same time request he secure modifications and/or
amendments to the WWE toy licenses.

285.  Jakis traded on the undisclosed conflicts of interests end gided and abetted SSAT

and Shenleer to violate fiduciary obligations to WWE by seeking and obtaining licensing rights
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fromm WWE through Shenker while he was, and remained, an undisclosed agent of Jakks, and did
so detrimentally 1o WWE’s interests

286 Jakks personnel were acutely aware of the impropristy of doing so, and in
particular were aware of the impropriety of doing so after being advised by corporate counsel
that Jakles could ot do so without WWE consent.

287 With Imowledge of the impropriety involved, Jakks continued to find ways to
corrupt Shenker’s loyalties by the payment of monies and/or promises of more contracts,
including before, during and after the time Shenker and SSAI were to be negotiating on bebalf of
WWE with Jakls regarding the videogame license and amendments to the toy licenses.

288 At &l times relevant hereto, Jakds knew that it was dealing with a comrupt agent
capeble of, and sctuaily engaging in, uncthical conduct in violation of his fiduclary duties o
WWE to the detriment of WWE  laicks not only concealed such conduct from WWE but also
directly fostered it.

289  The pzyment madé at Jakks® direction to Stanfull tn Jammary 1998, which was
subsequently split with Bell, was the first time Shenker paid Bell monies in what evolved into a
corrupt, illegal and wide-ranging bribery and kickback scheme between SSAL Shenker and Beil
during the fime both SSAI and Bell were agents and fiduciaries of WWE. |

280. In order to induee Bell to act faverably on the licensing initiatives he was
pursuing for Jakks, Shenker, as an zgent for Jaldes, promised Bell that he would split equally all
commissions SSAT was paid, as well 25 profits from the saie of stock S3AI would also receive as
compensation, if Bell did as Shenker and SSAI requested and acted favorably on licensing

matters involving Jaldks.
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291, Rell did recommend the videogame licenss be granted to THQ and Jaiks and
further recomroended amendments o the toy licenses at the same time Thereafter, SSAJ and
Shenker did split coramissions and profits from stock sales with Bel! im amounts exceading
seversl hundred thousand doflars

3097 Asa direct result of 2nd during the foregoing conduct, the videogame Heense
issued to THQ/Jzkks and the amendments 10 the toy licenses were executed.

293. The amc::némams to the domestic toy license beginning with the First Amendment
to that license, the international toy license, a1l amendments to the international toy license, the
videogame license, and all amendments to the videogame license are tainted by the illegality of
WWE's agents and the conflicts of interest which ware known to and facilitated by Jakks for its
own benefit and in connection with the videogame license for the benefit of and on behalf of
THQ and Jaldcs.

204,  An actual dispute End controversy exists with respect to whether the
sforementioned lcensing rights are void for such illegality

295, A judicial deciaration is, therefore, necessary purscant to 28 US C § 2201 ef seg
to determine the parties’ rights and obligations under the aforementioned flAicenses and

amendiments thereto.

COUNT VI
VIOLATION OF THE ROBINSON-PATMAN ACT, 15 US.C. §13{e)
{Against THO/akks. Jakhs. THO, Friedman, Berman and Bennett Only)

206 Fach and every one of the foregoing allegations is incorporated herein by

reference and reasserted as though fully set forth herein
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297. Defendants THQ/Jakles, Jakks, THQ, Friedman, Berman and Bennett are engaged
in interstate commerce and, in the course of such commerce, engaged in the course of
commercial bribery described above

208 As described herein, Jakks, Friedman, Berman and/or Bennett authorized and/or
directly paid unlawful bribes and/or psyments, through Stanfull, to SSAI, Shenker, Bell
Licensing and/or Bell of at least $100,000 to secure favorable and dishonest services in regard to
the Takks licensing matters Defendants acted with the intent to corruptly to influence the
conduct of Shenker, SSAI and Bell in the performance of their duties for WWE, including
inducing WWE 1o enter into the videogame license despite the fact that other competing
opportunities were, or could be negotiated to be, more favorable for WWE.

299 At all relevant times, SSAI, Shenker, and Bell were agents or employees of WWE
and thus owed WWE fiducisry duties and obligations.

300. The payment of unlawful bribes, through Staﬁful;, to 85 AL, Shenker, Beli
Licensing and/or Bell, of at least $100,000 as described herein constitutes cormmercial bribery in
violation of 15 UEC. § 13(c)

301. By that aspect of the scheme related to the toy licenses, Jakks was also able to
foreclose competition for the rights covered by the toy licenses during and in the period those
licenses would otherwise bave expired but for the extended term granted by the amendments and
prevented competition from Playmates

302.  Asa direct and proximate result of Defendants” unlawful conduct described
herein, WWE was deprived of the benefit of competition between and amohg Acelaim,
Activision, THQ and Jalcks, for the purchase of a videogame license for its intellectual property

Jakks, THQ and THQ/Jalcks, as a consequence of the commercial bribery alleged hersin,
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obtained the videogame license from WWE upon terms Jess favorable to WWTE than the terms
\vhich would have been availzble to WWE but for Defendants’ foreclosure of such compelition
through, among other things, the bribery of WWE's fiduciaries and the associated fraudulent
withholding by those agents af materizl information regarding Defendants’ offers and the
competing offers available in a competitive market WWE was thereby injured in its business
and property and was deprived of a faiy and competitive return on the innovation and creativity
which gave rise to WWE’s intellectoal property-

¢t

. COUNT VII
VIOLATION OF NEW YORK COMMERCIAL BRIBERY LAW
{Araingt THO/Jakks, Jakks, THO, Friedman., Berman and Bennett Only)

303, Fach and every one of the foregoing allegations is incorporated hersin by

reference and rezsserted as though fully set forib at length.

304.  As described herein, Jakls, Friedman, Berman and/or Bennett direetly paid
unlewful bribes and/or payments, through Stanfull, to SSAI, Sheaker, Beil Licensing and/or Bell
of at least §100,000 to serure favorable and dishonest services in regard to Jakks licensing

matters.

305, Alall imes relevant to the payment of such bribes end/or payments, as described
herein, S8AJ, Shenker, and Bell wers agents or emnployees of WWE and thus owed WWE

fiduciary duties and obligations

306. Jakks, Friedmean, Berman and/or Bennett’s payment of uplawful bribes and/or
payments, through Stanfull, 10 SSAL, Shenker, Bell Licensing and/or Bell of at least $100,000 to
secure the WWE videogame license and the 1998 amendments to the toy license, constiutes

commercial bribery in viclation of New York law
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307 The bribery scheme ionured not only to the benefit of Jalks, but also to the benefit
of THQ and THQ/Takks, all of whom accepted the benefits andfor ratified the aots andfor are

legally Hable in any event

308  As a direct and proximate result of Defendants” unlawfui conduct described

herein, WWE has been injured in its business and property.

309, Tn addition, because the videogame license and the 1998 amendments to the toy

licenses were obtained by bribery, they should be declared void ab initio.

COUNT VIl
FRAUDULENT INDUCEMENT

(Against THO/ akks. Jalls, THO. Friedman, Berman, Beunnett and Farrell Only)
310. Each and every one of the foregoing allegations is incorparated herein by

reforence and reasserted as though fully set forth at length.

311, As detziled herein, in connection with the discussions leading to execution of the
videogame license and the 1998 amendruents to the toy licenses and during the performance of
those licenaes, THQalkds, Jalkks, THG, Friedman, Berman, Bennett and/or Farrel] knowingly or
recllessly made false and misleading statements to, and also knowingly or reclcdessly concealed
information from and did not disclose information to, WWE regarding (1) the payment of bribes,
through Stanfisll, to SSAI, Shenker, Bel! Licensing and/or Bell of at least $100,008 to secure
favorable and dishonest services in regard to Jakks licensing matters, including with respect te
the WWE videogame license and the 1998 amendmen‘é to the toy licenses, and/or (2) their uss
of SSAT or Shenker as an undisclosed agent to secure the videogame license and the 1998

amendments to the toy licenses, znd/or {3) the coltusive and illegal natre of the bidding process.

312 Under the circumstances, THQ/Jakks, Jakks, THQ, Friedman, Berman, Bennett

and Farrell had a duty ot to make such false and misleading statements, 2 duty to disclose the
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cancealed and omiited information, and 2 duty not to induce or otherwise aid and abet S8AL's,

dhenker's and Bell's violation of fiduciary duties.

313, As described herein, THQ/Jakks, Jalcks, THQ, Friedman, Berman, Benneit and
Farrell engaged In such conduct with the intent and purpose of inducing reliance thereon by
WWE and inducing WWE to enter into the videogame license and the 1998 amendments to the

toy ticenses

314 The false and misleading statements, and concealed information, were material to
WWE's decision to enter into, induced WWE to enter into, and were reasonably and justifiably
relied upon by WWE in entering into, the videogame license and the 1998 amendments to the
toy licenses  As THQ/Jakks, Takks, THQ, Friedman, Berman, Bennstt and Farrell knew, WWE
would never have entered into the videogame lcense or the 1998 amendments o the toy licenses
had WWE known the true state of affairs regarding the psyment of bribes, through Stanfull, (o
88Al Shealer, Bell Licensing and/or Bell and/or the use of SSAT or Shenker as an undisclosed

agent and/or {he collusive nature of the bidding process.

315, In fraudulently inducing WWE to enter into the videogame license and the 1998
smendments to the toy licenses, as deseribed herein, THQ/Takks, Jakks, THQ, Friedman,
Berman, Bennett and Farrell scted with malicious purpose and/or dishonest, unfair or tmproper

means to harm WWE.

316. As a direct and proximate result of Defendants’ fraudulent condust, WWE has

been injured in its business and property.

317 In addition, because the videogame license and the 1998 amendments to the toy
licenses were obtained on the basis of fraud, the videogame license and the 1998 amendments to

the toy licenses should be declared void ab inifio
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COUNT IX
UNJUST ENRICHMENT

(Against THOMakks, Jakhks, THQ, Friedrpan, Berman and Bennstt Only)

318,  Each and every one of ths foregoing allegations is incorporated herein by

reference and reassertad as though fully set forth at length.

315.  As described herein, THQ/akks, Jakks, THQ, Friedman, Berman and Bennett
have derived substantial benefits from the videogame license and/or the 1998 amendments to the

toy license, to which they were not properly entitled.

320 Accordingly, THQ/Fakks, Jakks, THQ, Friedman, Berman and Bennett have

unfairly and unjustly enjoyed the benefits of monies to which they were not properly entitied.

321 It would be uafeir end injust for THQ/Jakks, Jalds, THQ, Friedman, Berman and

Bennett to retain the benefits of such monies, to which they were not properly entitled

COUNT X
INDUCING BREACH OF FIDUCIARY DUTY
{Against THOQ/Jakks, Jakks, THQ, Friedman, Berman and Bennett Onlv)

322 Pach and every one of the foregoing allegations is incorporated herein by

reference and reasserted as though fully set forth at length.

323 As described berein, Bell, SSAT and/or Shenker breached their fiduciary duties
owed to WWE by, inter alia, accepting bifbes of at least 100,000 to secure the WWE
videogame license and the 1998 amendments to the toy Heenses, seeredly acting as an agent of
Jaks, participating in the bid rigging and price fixing alleged herein, and/or failing to disclose

such conduct

324 As described herein, Defendants berein knowingly induced or participated in Bell,

88A7 and/or Shenker's breach of their fidaciary duties by msking bribes of at leagt $100,000,
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through Stanfull, to secure the WWE videogame Yicense and the 1998 amendments to the toy
Ycenses, by failing to disclose that Shenler was secretly acting as their agent, and by inducing
SSAT, Shenker and Bell to violate their fiduciary duties in sonnection with the bid rigging and
price fixing scheme that resulted in the videogame license being awarded to THQ, Jaldks and

THQ/ alcks

325 In seeking o induce SSAIL Shenker and/or Bell to breach their fiduciary duoties
owed io WWE, Defendants herein acted with malicions purpose and/or dishonest, unfair or

improper means to harm WWE.

326.  Ali actions of Jakks and/or Friedman and/or Berman and/or Bensett in regard to

the videogame license were either suthorized or ratified by THQ/akles and THQ.

327, Asadirect and proximate result of Defendants” untawful conduct, WWE has been
injured in its business and property.

COUNT X3
INDUCING BREACH OF FIDUCIARY DUTY

(Against THO/akks, Jalks. THO, Friedman, Berman and Bennett Oniv}
338, Each and every one of the foregoing allegations is incorporated herein by

reference and reasserted as though Fully set forth at tength.

329, Atall relevant times, S5A1 and/or Shenker were agents of WWE and thus owed

WWE fiduciary duties and obligations.

130, As described herain, during the time 58A1 and/or Shenker were agents of WWE,
including, but not limited to, during the time the videogame license zad the 1998 amendments to
the toy livenses were negotiated, Jakks and/or Friedman and/or Berman and/or Benpett luew of

and created an undisclosed condlict of interest between 3SAl and/or Shenker, and WWE,
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331.  As described herein, during the time Jakks knew S5AT and/or Shenker was
WWE's agent, Jaldes began the practice of paying Shenker and using him as their agent, none of

which was disclosed o WWE

3132 As described herein, at various times during their undisclosed agency relationship
with Shenker, Jakks personnel would, in writing, direct and inquire of Shenker regarding matters
being performed by Shenker on Jakks' behalf and at the same time request that he secure
modifications and/or amendments to Jakles® toy license with WWE on terms desired by Jaldes
To the detriment of WWE, Shenker recormumended such modifications and amendments without

attempting to negotiate better terms from Jaldts or other entities interasted in such rights

333, As described herein, Talks personnel were acutely aware of the impropriety of
such conduct, and in particular were aware of the impropriety of such conduct after being

advised by corporate counsel that Takks could not do so without WWE's knowledge and consent
134 Jakks never disclosed to WWE its agency relationship with Sherker

335.  As described herein, SSAI and/or Shenker breached their fiduciary duties to
WWE through Shenker’s undisclosed conflict of interest by virtue of his undisclosed agency
relationship with Jakks and by acting contrary to the interests of WWE.

336 As described herein, Defendants herein knowingly induced or participated in
S8AI's and/or Shenker's breach of fiduciary duty by Jakks maintaining an agency relationship
with Shenker despite knowing of Shenker's and/or SSAI’s agency relationship with WWE, and
Jakks failing to disclose such agency relationship and conflict of interest to WWE at the same
time that Jakks was conducting business with WWE, including specifically with respect to the

negotiation of valuable leensing righty sought by Jakks

337. Jakks induced Shenker to viojate his fiduciary duties in conmection with every

licensing right it obtained following exzcution of the domestic toy Heense and, with the authority
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of Friedman and/or Berman apd/or Bennett, paid Sheaker for favorable treatment with respect to
ficensing maners being sought by Jaldcs, on its own behalf and/or on behslf of THG and
THO/Jakks, including in regard to obtaining the rights formerly held by Playmates and the

videogame license,

338, All actions of Jakks and/or Freidman and/or Berrnan and/er Bennett in regard to

the videogame license were either authorized or ratified by THQ/ Jakks and THQ

339. 1Inseekihg to induce SSAl and/or Shenker to preech their fiduciery duties owed to
WWE, Defendants herein acted with malicious purpose andfor dishonest, unfair or improper

means (o harm WWE.

340.  As a direct and proximate result of Defendants’ unlawful conduct, WWE has been

injured in its business and property.

COUNT XiX
CONSTRUCTIVE TRUST

{Against Defendants THO/J akks, Jakls, THO,

Friedman, Berman and Bennett Ouly)

343 Each and every one of the foregoing allegations is iucmpo;réted herein by

reference and reasseried as though fully set forth at leagth.

344 As described herein, Bell, SSAT and/or Shenker breached their fiductary duties
owed to WWE by, inter alic, accepting bribes of at least £100,000 to sectre the WWE
videogame license and the 1998 arnendments to the toy license and/or by participating in the bid

rigging znd price fixing scheme incidental to the videogame license.

345 As described hersin, in violation of their fiduciary duties owed to WWE, Bell,
S5 Al and/or Sherker caused WWE to enter into the videogame iicense and the 1958

grnendiments to the toy licenses
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346  As described herein, Defendants herein had notice or knowledge of Bell, 58A1
and/or Shenker's breach of their fiduciary duties owed to WWE in causing WWE to enter into

the videogame license and the 1998 amendments to the toy licenses.

347 Accordingly, the videogame license and the 1998 amendments to the toy iivense,
and ail revenues and profits therefrom, are held by THQ/Jakks, Jakks, THAQ, Eriedman, Berman

and Renneit in constructive trust for WWE.

COUNT X1
TORTIQUS INTERFERENCE WITH CONTRACTUAL RELATIONS
(Aeainst THO/Jakks, Jakks, THO, Friedman, Berman and Bennett Only)

348, Each and every one of the foregoing allegations is incorporated herein by

reference as though fully set forth at length

349, At all times relevant hereto, WWE maintained valid contracts with 83A1, Shenker
and/or Beil which required their faithfia! and honest services and which prohibited unethical

condust, fraud and decelt.

156 Defendants herein had knowledge of WWE’s valid contracts with SSAJ, Shenker
and/or Bell and knew that SSAL Shenker and Bell acted as fiduciaries of WWE.

3151 As described herein, Defendants herein intentionally sought to and did induce

SSAI, Shenker and/or Bell to breach their contracts with WWE

352 In seeking o induce SSAI, Shenker and/or Beil to breach their contraets,

Defendants acted with malicious purpose and/or dishonest, unfair or improper means to harm

WWE.

353 As a direct and proximete result of Defendants’ unjawful conduct, WWE has been

injured in its business and property.
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COUNT XIV
PIERCING THE CORPORATE VEIL/ALTER EGO
(Against THQ, Jakks, and THO/ Jakks Only)

3154  Each and every one of the foregoing allegations is incorporated hersin by
reference as though fully set forth at length.

355 THOQ and Jakks exercised complete domination of THQ/Jakks Pacific LLC with
respect to the formation and operation of THQ/Jaicks Pacific LLC From inception, Jaldks and
THOQ have each owned'50% of THQ/Jakks.

156 Since its formation, THQ/akks has continued to be an instrument of fraund.
THQ/Takks bas never performed the videogame license and has authorized and otherwise been
gormplicit in the scheme to distributs the proceeds of the cornmercial bribery and antitrust
viglations set forth herein. |

357. THQ/Jakks Pacific LLC was a sham used to pespetrate and implement a fraud,
specifically to be the formal signatory to the videogame license procured by the fraudulent and
criminal schemes set forth herein

358, As a result, any and al] lizbility of THQ/Jakks Pacific LLC to WWE shouid be
imposed upon THQ and fakks, jointly and severally

COUNT XV
CONSPIRACY TO COMMIT COMMERCIAL BRIBERY; FRAUDULENT
INDUCEMENT; INDUCING BREACH OF FIDUCIARY DUTY; AND TORTIOUS
INTERFERENCE WITH CONTRACTUAL RELATIONS

Apainst THO/ S aldks, Jaldis, THO,
Friedman. Berman and Bennett Onl

359, Fach and every one of the foregoing allegations is incorporated herein by

reference and reasserted as though fully set forth at length.
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‘ 360. Defendants entered into an agreement to, inter alia, (i) commit commercial
bribery; (i3} fraudulently induce WWE to execute the videogame license and the 1998
amendments to the toy licenses without knowledge of Defendants’ unlawful bribes 1o S5AI,
Shenker, Bell and/or Bell Licensing of at least $100,000 and Defendants’ use of 35AIL and/or
Shenlcer as their undisclosed agent; (iii) induce SSAIL, Shenker and/or Bell to breach their
fiduciary duties owed to WWE; and (iv) tortionsly interfere with WWE's contractual relations
with SSAI, Shenker and/or Bell, as deseribed in the foregoing substantive Counts of this

Amended Complaint.

351, Each of the Defendants committed one or more overt acts pursuant to and in
furtherance of Defendants’ conspitacy to unlawfully harm WWE by the unlawful conduct

deseribed hersin.

362, Pursuant to and in fiurthersnce of Defendants’ conspiracy, Defendants have,
among other things, committed the acts described in Count I above, which are overt acts in
furtherance of the goals of the conspiracy and which are specifically incorporated herein by

reference and made a part hersaf

363, As a direet and proximate result of Defendants® unlawful conspiracy, WWE has

been injured in its business and property.

PRAYER FOR RELIEF

WHEREFORE, WWE respectfuzlly requests that this Honorable Court enter judgment in
favor of WWE and order the following relief:

1 All damages proven pursuant to RICO, trebled as permitted by law;

2. All demages proven pursuant to the Sherman Act, trebled as permitted by law;
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3. All damages proven pursuant to the Robinson-Patman Act, trebled a5 permitted by

1 law;
4 A declaration that the videogame license and the international toy license are void;

5. A declaration that all amendments to the domestic oy license, the international toy

license, and the videogame license are void;

6. An zccounting of all revenues and profits obtained from all licensing rights illegally

obtained,

7. Restitution and/or disgorgement of all revenues and profits obtained from licensing
rights illegally obtained to which THQ/Talcks, Jakks, THQ, Friedman, Berman and

Bennett were not properly entitled;

8. Restitution and/or disgorgement of al} bribes and/or payments paid or received by

Defendants;
9. All other actnal damages sustained by WWE,
10. Punitive damages;
11 Attorneys' fees and costs; and

12. Such other and further relief s this Court deers just and appropriaie
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JURY TRIAT DEMANDED

Respactinlly submitted,

KREPATRICK & LOCKHART NICHOLSON
GRAHAM LLP

|G AR

B Eugené"f_a cker (EL 0334)

KIRKPATRICK & LOCKHART NICHOLSON
GRAHAMLLP

599 Lexington Avenve

New York, New York 10022-6030
(212) 536-3900 (phone)

{212) 536-3901 (fux)

and

Terry 8. McDevitt
Curila B. Krasik
Axpy L. Baretls

KIREPATRICK & LOCKEART NICHOLSON
GRAHAM TLP

335 Smithfield Street
Pittsbureh, Pennsylvania 15222
{412) 355-6500 (phone)

(412) 355-6501 (fax)

Trated: March 30, 2003 Attorneys for Plaintiff, World Wrestling
Entertainment, Ino

126
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