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PREFACE.

Tue following Lectures contain little that is not
well known to many of my readers, and still less
that is peculiarly and exclusively appropriate to
the present emergency. They were written and
delivered in a period of profound tranquillity;
but we are now in a state which may require the
exertions of every individual among the educated
classes, and many may have to assist in executing,
or even in originating measures for the relief of
the labouring population, who are not yet suffi-
ciently familiar with the principles according to
which that relief is to be afforded.

Under such circumstances, it has appeared to
me that advantage might be derived from a short
explanation of the ambiguities and fallacies which
most obscure the subject of wages—the most
difficult and the most important of all the branches
of political economy.

My principal object, however, has been to draw
attention to the elementary proposition, that the
rate of wages depends on the extent of the fund
for the maintenance of labourers, compared with
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PREFACE, vid

on the part of the master, or vice on that of the
slave. This, notwithstanding the various degrees
of mitigation which have been introduced by
custom or by law, is, in substance, the condition
of slaves, wherever slavery exists.

In such a country distress begins, not, as in the
case of a free country, with the lower orders, but
with the higher. A bad system, therefore, can
continue there much longer, because the class
affected have farther to fall; and, for the same
reason, the ruin, when it does come, is sudden
and irretrievable. ~'While misgovernment, by
excessive or ill-placed taxation, by commercial re-
strictions, by allowing insecurity of person or pro-
perty, by applying any artificial stimulus to popu-
lation, or under any other of its numerous forms,
is gradually wasting the surplus that belongs to
landlords and capitalists, the slave population may
scarcely feel its effects. Subsistence is all they
are entitled to, and that they must receive as long
as their labour produces it. But the instant that
surplus is gone, and distress reaches those whose
previous maintenance was only equal to their
necessities, what is there between them and abso-
lute destruction ? If the evils which have been
so long accumulating in some of our West Indian
islands had affected a free country, the whole
“population would, long ago, have risen to redress
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subordination of a slave. He is told that he has
a right to wages, but that he is bound to work.
Who is to decide how hard he ought to work, or
how hard he does work ? 'Who is to decide what
amount of wages he has a right to? As yet, the
decision has been made by the overseers and the
magistrates. But they were interested parties.
The labourer has thought fit to correct that de-
cision. For the present he thinks that he has a
right to 2s.8d. a day in winter, and 2s. 6d. in
summer. And our only hope seems to be, that
the promise of such wages will bribe him into
quiet. But who can doubt that he will measure
his rights by his wishes, or that his wishes will
extend with the prospect of their gratification?
The present tide may not complete the inundation,
but it will be a dreadful error if we mistake the .
ebb for a permanent receding of the waters. A
breach has been made in the sea-wall, and with
every succeeding irruption they will swell higher
and spread more widely. What we are suffering
is nothing to what we have to expect. Next year,
perhaps, the labourer will think it unjust that he
should have less than 4s. a day in winter and 5s.
in summer ;—and woe to the tyrants who deny
him his right !

It is true, that such a right could not be perma-
nently enforced ;—it is true, that if the labourer
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to say, might cost as much as the direct expenditure
of THREE MONTHS’ WAR; and that an expenditure
of 12,000,0001. sterling is an evil. But in the
first place, it has been demonstrated* that the ex-
pense of keeping paupers at home is far greater
than that of their removal. It may be necessary
to repeat, though it has often been remarked
before, that the relief is afforded not only to those
individuals, who emigrate, but to the much greater
number who remain. If there are 450 labourers
in a district which requires the full employment
and affords the full subsistence of only 400, all, or
nearly all, will be in distress, and by the emigra-
tion of fity all will be relieved. And, in the
second place, even if the balance of expense were
on the side of removing a portion of our surplus
population, is no expense beyond that of their
mere keep to be feared from their presence? If
the present insurrection spread (and it will spread
if the peasantry are told, as practically they have
been told, that for riot and rebellion three days’
imprisonment is the punishment, and a rise of
wages the REwARrD) ; if the ravage of the country
reacts, as it will react, on the towns; if, when

* See Mr. Wilmot Horton's ¢ Causes and Remedies of Pauper.
jsm,’ fourth series. L X
Hic etiam fatis aperit Cassandra futuris
Ora Dei jussu non unquam credita Teucris.
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LECTURE 1.

DEFINITION OF HIGH AND LOW
WAGES.

‘THE labourers form the mass of every community.
The inquiry into the causes affecting wages is,
therefore, the most important branch of political
economy. In the fallowing Lectures I propose,
first, to explain some ambiguities in the terms
high and low wages ; secondly, to state the proxi-
mate cause which regulates the amount of wages ;
and, lastly, to expoge some prevalent errors re-
specting that cause ; leaving the remoter causes,
the causes of the proximate cause, for discussion
ina subsequent course.

Wages are the remuneration received by the
labourer in recompense for having exerted his
faculties of mind and body ; and they are termed
high or low, in proportion to the extent of that
remuneration. That extent has been estimated
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HIGH AND LOW WAGES. 17

its duration in other countries. It is generally
admitted, that during the last fifty years a marked
increase has taken place in the industry of our
manufacturing population, and that they are now
the hardest working labourers in the world. Bat
during the whole of that period the average
duration of their lives has been constantly in-
creasing, and appears still to -increase: and
notwithstanding the - apparent unhealthiness of
many of their occupations, notwithstanding thé
atmosphere of smoke ‘and steam in which they
labour for seventy-two hours a week, they enjoy
longer life than the lightly-toiled inhabitants of the
most. favoured soils and climates. The average
mortality among savage nations is the greatest that
is known. In the continent of Europeit'is about
one in thirty-four. - In England, about a centiry
ago, when more than half of our population was
agricultural, it was supposed. to be one in thirty;
fifty years ago it was calculated at one in forty ;
thirty years ago at one in forty-seven; twenty
years ago at one in- fifty-two. Now, when two-
thirds of our labourers are manufacturers, and
more than one-third dwell in cities, it is estimated
at-one in fifty-eight.
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the number of labourers to the revenue of the
society of which they are members. In the ex-
ample last suggested, of the introduction. of a-
new supply of lace or diamonds, the. revenues of-
those who use lace or diamonds would be in-
creased; but as wages are not spent on those
articles, they would remain unaltered. It is pos-
sible, indeed, to state cases in which the revenue
of a large portion of a community might be in-
creased, and yet the wages of the labourers might
fall without an increase of their numbers. 1 will
suppose the principal trade of Ireland to be the -
raising produce for the English market ; and that
for every two hundred -acres ten families were
employed in raising on half the land their own
subsistence, and on the remainder corn and other
exportable crops requiring equal labour. Under
such circumstances, if a demand should arise in
the English market for cattle, butchers-meat, and.
wool, instead of corn, it would be the interest of
the Irish landlords and farmers to convert their
estates from arable into pasture. Instead of ten
families for every two hundred acres, two might
be sufficient : one to raise the subsistence of the
two, and the other to tend the cattle and sheep.










































THE CAUSES AFFECTING WAGES. 35

Much of this, probably, arises from a confusion
of the economical with the moral part of the
question. Many writers and readers of political
economy forget that wealth only is within the pro-
vince of that science ; and that the clearest proof
that absenteeism diminishes the virtue or the hap-
piness of the remaining members of a community
is no answer to arguments which aim only at
proving that it does not diminish their wealth.

Another source of error arises from the circum-
stance, that when the landlord is present the gain
is concentrated, and the loss diffused ; when he is
absent, the gain is diffused, and the loss conoen-
trated. 'When he quits his estate, we can put our
finger on the village tradesman and labourer whe
lose his custom and employment. We cannot
trace the increase of custom and employment that
is consequently scattered among millions of manu-
facturers. When he returns, we see that the
expenditure of 2000/. or 3000!. a year in a small
circle gives wealth and spirit to its inhabitants.
We do not see, however clearly we may infer
it, that so much the less is expended in Man-
chester, Birmingham, or Leeds. The inhabitants
of his village attribute their gain and their loss to

D2
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the very terms of the proposition, destroyed; with-
out producing any return. The only difference
" between the two cases is, that the resident land-
lord performs that destruction here ; the absentee
performs it abroad. In either case, he first pur-
chases the services of those who produce the
things which he, for his benefit, not for theirs, is
to consume. If he stays here, he pays a man to
brush a coat, or clean a pair of boots, or arrange a
table—all which an hour after are in their former
condition. 'When abroad, he pays an equal sum
for the production of needles, or calicoes, which
are sent abroad, and equally consumed without
further benefit to those who produced them. The
income of unproductive consumers, however paid,
is a tribute; and whether they enjoy'it here or
elsewhere, is their own concern. We know that
a man cannot eat his cake and have it; and it is
equally true that he cannot sell a cake to another
and keep it for himself.

The last cause to which I attribute the slow
progress of correct opinions on this subject, is
their distastefulness to the most influential mem-
bers of the community. Nothing can be more
flattering to landlords, annuitants, mortgagees,






LECTURE III.

POPULAR ERRORS ON THE CAUSES
AFFECTING WAGES, (concluded.)

I staTeD in the last Lecture, that the quantity and
quality of the commodities obtained by each labour-
ing family during the year, must depend on the
quantity and quality of the commodities directly
or indirectly appropriated during the year to the
use of the labouring population, compared with
the number of labouring families : or, to speak:
more concisely, on the extent of the fund for the
maintenance of labourers, compared with the
number of labourers to be maintained ; and I
observed, that this proposition is inconsistent with
many opinions entitled to consideration. Three
of those opinions I then examined ; in the present
Lecture I shall consider the remainder.

Fourthly. 1t is inconsistent with the doctrine
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men, to reproduce during the year wages for the
whole twenty-six, and six to produce commodities
for himself. He now supposes him to employ
ten of his men during a year in producing, not
wages, but a machine, which, with the aid of seven
men to keep it in repair and work it, will produce
every.year wages for thirteen men. At the end
of the year the capitalist’s situation would be un-
altered ; he would have wages for thirteen men,
the produce of the labour of his other ten men
during the year—and his machine, also the
produce of the labour of ten men during the year,
and. therefore of equal value. And his situation
would continue unaltered. Every year his machine
‘would produce wages for thirteen men, of whom
seven must be employed in repairing and working
it, and six might as before be employed for the
benefit of the capitalist. But we have seen that,
during the year in which the machine was con- .
structed only ten men were employed in producing
wages instead of twenty, and consequently that
wages were produced for only thirteen men, in-
stead of for twenty-six. At the end of that year,
therefore, the fund for the maintenance of labour
was diminished, and wages must, consequently,
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from the machine would have been an additional
fund for the maintenance of labour ; and wages
must, according to my elementary proposition,
have risen.*

d have thought it necessary to state this possible
evil as a part of the theory of machinery, but I am
far from attaching any practical importance to it.
I do not believe that there exists upon record a
single instance in which the whole annual produce
has been diminished by the use of inanimate ma-
chinery. Partly in consequence of the expense of
constructing the greater part of machinery being
defrayed out of profits or rent, and partly in
consequence of the great prdportion which the pro-
ductive powers of machinery bear to the expense
of its construction, its use is uniformly accom-
panied by an enormous incrcase of production.
The annual consumption of cotton wool in this
country, before the introduction of the spinning
jenny, did not amount to 100,0001bs.; it now
amounts to 190,000,000. Since the power-loom
came into use, the quantity of cotton cloth manufac-

# And yet it appears now to be thought, that wages may be
raised by the destruction or (what is the same'in immediate effect)
the disuse of machines already constructed,
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of ten, it would be worth the farmer’s while to
substitute them for eight of his men, as he would
be able to increase the number of persons who
work for his own benefit from six to eight. But
after deducting the subsistence of the horses, the
fund for the maintenance of labourers would be
reduced from wages for twenty-six men to wages
for eighteen. I cannot refuse to admit that such
cases may exist, or to deplore the misery that must
accompany them. They are, in fact, now occur-
ring in Ireland, and are occasioning much of
the distress of that country. They seem, indeed,
to be the natural accompaniments of a certain
period in the progress of national improvement.
In the early stages of society, the rank and even
the safety of the landed proprietor is principally
determined by the number of his dependents.
The best mode of increasing that number is to
allow the land, which he does not occupy as his
own demesne, to be subdivided into small tene-
ments, each cultivated by one family, and just
sufficient for their support. Such tenants can of
course pay little rent, but they are enabled by
their abundant leisure, and forced by their abso-
lute dependence, to swell the retinue, and aid the
political influence, of their landlord in peace, and
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to follow his banner in public and private war.
Cameron, of Lochiel, whose rental did not exceed
500!. a year, carried with him into the rebellion
of 1745, 800 men raised from his own tenantry.
But in the progress of civilization, as wealth be-
comes the principal means of distinction and ibflu-
ence, landowners prefer rent to dependents. To
obtain rent, that process of cultivation must be
employed which will give, not absolutely the
greatest amount of produce, but the greatest after
deducting the expenses. For this purpose a tract
of 500 acres, from which fifty families produced
their own subsistence, and produced scarcely any-
thing more, may be converted into one farm, and
with the labour of ten families, and as many horses,
may produce the subsistence of only thirty families.
Fortunately, however, the period at which these
alterations take place is generally one of great
social improvement ; so that, after a short interval,
the increased diligence and skill with which labour
is applied, occasion an increase of even the gross
produce. The fund for the maintenance of labour-
ers now becomes increased from two different
sources—partly from the increased efficiency of
human labour when aided by that of horses and .

cattle, and partly from the results of a part of the -
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human labour set free by the substitution of brutes.
The ultimate consequences of such a change are
always beneficial ; the change itself must, in
general, be accompanied by distress.

But with the exception of these two cases, one
of which produces only temporary effects, and the
other, though apparently possible, seems never
actually to occur, it appears to me clear that the
use of machinery must either raise the general rate
of wages, or leave it unaltered.

‘When machinery is applied to the production
of commodities which are not intended, directly or
indirectly, for the use of labourers, it occasions no
alteration in the general rate of wages;—1I say
the general rate of wages, because it may diminish
the rate of wages in some employments,—a dimi-
nution always compensated by a corresponding
increase in some others. I was shown at Bir-
mingham a small screw, which, in the manufac-
ture of corkscrews, performed the work of fifty-
nine men; with its assistance one man could cut a
spiral groove in as many corkscrew shanks as sixty
men could have cut in the same tinie with the
tools previously in use. As the use of corkscrews
is limited, it is not probable that the demand for
them has sufficiently increased to enable the whole
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met by a corresponding rise in some other trade.
But the fund will be increased by the additional
quantity produced of the commodity to which the
improvement has been applied : estimated in that
commodity, therefore, the general rate of wages,
or, in other words, the quantity of commodities
obtained by the labouring population, will be in-
creaséd by the introduction of machinery; esti-
mated in all others, it will be stationary.

The example taken from the manufacture of
corkscrews is as unfavourable to the effects of
machinery as can be proposed ; for the use of the
commedity is supposed to be unable to keep up
with the increased production, and the whole
number of labourers employed on it is, conse-
quently, diminished. This, however, is a very
rare occurrence. 'The usual effect of an increase
in the facility of producing a commodity is so to
increase its consumption as to occasion the em-
ployment of more, not less, labour than before.”

.I 'have already called your attention to the
effects of machinery in the manufacture of cotton
and in printing. Each of these trades probably
employs ten times as many labourers as it would
have employed if spinning jennies and types had

E






THE CAUSRS AFFECTING WAGES. 61

the French market, and fewer for the Portuguese,
‘Wages would temporarily fall in the one trade,
and rise in the other. The clear benefit would
be derived by the drinkers of wine, who, at the
same expense, would obtain more and better wine,
So if what are called the protecting duties on
Frenoh silks were removed, fewer labourers would
be employed in the direct production of silk, and
more in its indirect production, by the production
of the cottons, or hardware, with which it would
be purchased. The wearers of silk would be
the only class ultimately benefited; and, as the
labouring population neither wear silk nor drink
wine, the general rate of wages would, in both
cases, remain unaltered. But if the laws which
prohibit our obtaining on the most advantageous
terms tea, and sugar, and corn, were altered, that
portion of the fund for the maintenance of labour,
which consists of corn, sugar, and tea, would he
increased. And the general rate of wages, as
estimated in the three most 1mp0rtant artlcles of
food, would be raised.

Sirtkly. The views which I have been endea.
vouring to explain, are inconsistent with the com-
E 2
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lace, they might enjoy their own finery ; but how
would that benefit their inferiors? The theory
which I am considering, replies that they would be
benefited by being employed in making the lace.
It is true that a coat, instead of costing 5I., would
cost 53/. But what becomes now of the extra
504.2 for it cannot be said that because it is not
spent on a laced coat, it does not exist. If a
landlord with 10,000/. a year spends it unpro-
ductively, he pays it away to those who furnish
the embellishments of his house and grounds, and
supply his table, his equipage, and his clothes.
Suppose him now to abandon all unproductive
expenditure, to confine himself to bare necessaries,
and to earn them by his own labour, the first con-
sequence would be, that those among whom he
previously spent his 10,000/. a-year would lose
him as an employer; and beyond this the theory
in question sees nothing. But what would he do
. with the 10,000l. which he would still annually
receive? No one supposes that he would lock it
up in a box, or bury it in his garden. Whether
productively or unproductively, it still must be
spent. If spent by himself, as by the supposition
it would be spent productively, it must increase,
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¢ vrevenue in the manner of an ancient baron, in
¢ the support of a great number of retainers. or
¢ menial servants, he will give employment to
* much more labour than if he expended it on fine'
¢ clothes or costly furniture.

¢ In both cases the net revenue would be the
‘ same, and so would be the gross revenue, but
¢ the former would be realized in different commo-
¢ dities. If my revenue were 10,000., the same
¢ quantity nearly of productive labour would be
¢ employed, whether I realized it in fine clothes'
¢ and. costly furniture, &c. &c., or in a quantity of
¢ food and clothing of the same value. If, how-
¢ ever, I realized my revenue in the first set of
¢ commodities, no more labour would be conse-
¢ quently employed : 1.should enjoy my furniture
‘and my clothes, and there would be an end of
¢ them ; but if I realized my revenue in food and
¢ clothing, and my desire was to employ menial
¢ servants, all those whom I could so employ with
* my revenue of 10,000/, or with the food and
¢ clothing which it would purchase, would be to
“ be added to the former demand for labourers,
¢ and this addition would take place only because
¢ T chose this mode of expending my revenue. As
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¢ from the capital of a country, is favourable to
¢ an increase of population.

¢ At the termination of the war, when part of
¢ my revenue reverts to me, and is employed as
¢ before in the purchase of wine, furniture, or
¢ other luxuries, the population which it before
¢ supported, and which the war called into exist-
‘ ence, will become redundant, and by its effect
¢ on the rest of the population, and its competition
¢ with it for employment, will sink the value of
¢ wages, and very materially deteriorate the con-
¢ dition of the labouring classes*.’

Mr. Ricardo’s theory is, that it is more bene-
ficial to the labouring classes to be employed in
the production of services than in the production
of commodities ; that it is better for them to be
employed in standing behind chairs than in making
chairs; as soldiers or sailors than as manufac-
turers. Now as it is clear that the whole quantity
of commodities provided for the use of labourers
is not increased by the conversion of an artisan
into a footman or a soldier, either Mr. Ricardo

must be wrong, or my elementary proposition is
false. -

* Principles, &c., p. 475.
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and that if he were to give to his servants the
value of their whole subsistence in money, the
whole body of labourers would be just as well
maintained as in the supposed case of his pur-
chasing their subsistence, and then giving it to
them in exchange for their services. No one
would maintain that if it were the practice in
this country, as it is in India, to give to servants
board wages, the demand for labour would be
lessened ; or that if it were the practice, as it
is in semi-barbarous countries, to maintain ser-
vants to produce within their masters’ walls the
commodities which we are accustomed to pur-
chase from shops, the demand for labour would
be increased. Still less could it be maintained,
that if those servants, instead of producing com-
modities, were employed in following their mas-
ter’s person, or mounting guard before his door,
such a change would create an additional demand
for men, and be favourable to an increase of
population. 4

So far am I from concurring in Mr. Ricardo’s
opinion, that it is the interest of the labourers
that revenue should be spent rather on services
than on commodities, that I believe their interest
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is not.” The duties of a servant are so easily
learned, that he can scarcely be termed a skilled
labourer ; his accumulations are small in amount,
and seldom turned to much advantage. The ar-
tisan learns a trade, in which every year adds to
his skill, and is taught mechanical and chemical
processes, often susceptible of indefinite improve-
ment, and in which a single invention may raise
the author to wealth, and diffuse prosperity over
a whole district, or even a whole nation. An in-
dustrious artisan can often save a large portion of
his income, and invest it with great and immediate
profit. He purchases with his savings a small
stock of tools and materials, and by the vigilance
and activity which can be applied only to a small
capital, renders every portion of it efficient. The
ancestors, and not the remote ancestors, of some of
our richest and our proudest families, the authors
of some of our most valuable discoveries, were
common mechanics. What menial servant has
in this country, and in modern times, been a public
benefactor, or even raised himself to affluence?
Both history and "observation show that those
countries in which expenditure is chiefly employed
in the purchase of services are poor, and those in
which it is employed on commodities are rich,
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